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so by the Federal tax laws unless the
failure is due to reasonable cause and
not due to willful neglect.

(17) Willfully preparing all or sub-
stantially all of, or signing, a tax re-
turn or claim for refund when the prac-
titioner does not possess a current or
otherwise valid preparer tax identifica-
tion number or other prescribed identi-
fying number.

(18) Willfully representing a taxpayer
before an officer or employee of the In-
ternal Revenue Service unless the prac-
titioner is authorized to do so pursuant
to this part.

(b) Effective/applicability date. This
section is applicable beginning August
2, 2011.

[T.D. 9359, 72 FR 54550, Sept. 26, 2007, as
amended by T.D. 9527, 76 FR 32308, June 3,
2011]

§10.52 Violations subject to sanction.

(a) A practitioner may be sanctioned
under §10.50 if the practitioner—

(1) Willfully violates any of the regu-
lations (other than §10.33) contained in
this part; or

(2) RecKklessly or through gross in-
competence (within the meaning of
§10.51(a)(13)) violates §§10.34, 10.35, 10.36
or 10.37.

(b) Effective/applicability date. This
section is applicable to conduct occur-
ring on or after September 26, 2007.

[T.D. 9359, 72 FR 54551, Sept. 26, 2007]

§10.53 Receipt of information con-
cerning practitioner.

(a) Officer or employee of the Internal
Revenue Service. If an officer or em-
ployee of the Internal Revenue Service
has reason to believe a practitioner has
violated any provision of this part, the
officer or employee will promptly
make a written report of the suspected
violation. The report will explain the
facts and reasons upon which the offi-
cer’s or employee’s belief rests and
must be submitted to the office(s) of
the Internal Revenue Service respon-
sible for administering or enforcing
this part.

(b) Other persons. Any person other
than an officer or employee of the In-
ternal Revenue Service having infor-
mation of a violation of any provision
of this part may make an oral or writ-

§10.60

ten report of the alleged violation to
the office(s) of the Internal Revenue
Service responsible for administering
or enforcing this part or any officer or
employee of the Internal Revenue
Service. If the report is made to an of-
ficer or employee of the Internal Rev-
enue Service, the officer or employee
will make a written report of the sus-
pected violation and submit the report
to the office(s) of the Internal Revenue
Service responsible for administering
or enforcing this part.

(c) Destruction of report. No report
made under paragraph (a) or (b) of this
section shall be maintained unless re-
tention of the report is permissible
under the applicable records control
schedule as approved by the National
Archives and Records Administration
and designated in the Internal Revenue
Manual. Reports must be destroyed as
soon as permissible under the applica-
ble records control schedule.

(d) Effect on proceedings under subpart
D. The destruction of any report will
not bar any proceeding under subpart D
of this part, but will preclude the use
of a copy of the report in a proceeding
under subpart D of this part.

(e) Effective/applicability date. This
section is applicable beginning August
2, 2011.

[T.D. 9527, 76 FR 32308, June 3, 2011]

Subpart D—Rules Applicable to
Disciplinary Proceedings

SOURCE: T.D. 9011, 67 FR 48774, July 26, 2002,
unless otherwise noted.

§10.60 Institution of proceeding.

(a) Whenever it is determined that a
practitioner (or employer, firm or
other entity, if applicable) violated any
provision of the laws governing prac-
tice before the Internal Revenue Serv-
ice or the regulations in this part, the
practitioner may be reprimanded or, in
accordance with §10.62, subject to a
proceeding for sanctions described in
§10.50.

(b) Whenever a penalty has been as-
sessed against an appraiser under the
Internal Revenue Code and an appro-
priate officer or employee in an office
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